Exclusive China Licensing of
Lilly’s Diabetes Drug, Oxyntomodulin Analog
Investor Webcast, August 22, 2019

Disclaimer
This presentation includes forward-looking statements. All statements contained in this presentation other than statements of historical facts, including statements regarding future results of operations and financial
position of Innovent Biologics (“Innovent” “we,” “us” or “our”), our business strategy and plans, the clinical development of our product candidates and our objectives for future operations, are forwardlooking statements. The words “anticipate,” believe,” “continue,” “estimate,” “expect,” “intend,” “may,” “will” and similar expressions are intended to identify forward-looking statements. We
have based these forward-looking statements largely on our current expectations and projections about future events and financial trends that we believe may affect our financial condition, results of operations,
business strategy, clinical development, short-term and long-term business operations and objectives and financial needs. These forward-looking statements are subject to a number of risks, uncertainties and
assumptions. Moreover, we operate in a very competitive and rapidly changing environment. New risks emerge from time to time. It is not possible for our management to predict all risks, nor can we assess the
impact of all factors on our business or the extent to which any factor, or combination of factors, may cause actual results to differ materially from those contained in any forward-looking statements we may make. In
light of these risks, uncertainties and assumptions, the future events and trends discussed in this presentation may not occur and actual results could differ materially and adversely from those anticipated or implied
in the forward-looking statements.

Although we believe that the expectations reflected in the forward-looking statements are reasonable, we cannot guarantee future results, levels of activity, performance, achievements or events and circumstances
reflected in the forward-looking statements will occur. We are under no duty to update any of these forward-looking statements after the date of this presentation to conform these statements to actual results or
revised expectations, except as required by law. You should, therefore, not rely on these forward-looking statements as representing our views as of any date subsequent to the date of this presentation.
This presentation also contains estimates and other statistical data made by independent parties and by us relating to market size and growth and other data about our industry. This data involves a number of
assumptions and limitations, and you are cautioned not to give undue weight to such estimates. Neither we nor any other person makes any representation as to the accuracy or completeness of such data or
undertakes any obligation to update such data after the date of this presentation. In addition, projections, assumptions and estimates of our future performance and the future performance of the markets in which
we operate are necessarily subject to a high degree of uncertainty and risk.

This presentation may not be all inclusive and may not contain all of the information that you may consider material. Neither Innovent nor any of its affiliates, shareholders, directors, officers, employees, agents and
advisors makes any expressed or implied representation or warranty as to the completeness, fairness, reasonableness of the information contained herein, and none of them shall accept any responsibility or liability
for any loss or damage, whether or not arising from any error or omission in compiling such information or as a result of any party's reliance or use of such information. By attending or receiving this presentation you
acknowledge that you will be solely responsible for your own assessment of our business, the market and our market position and that you will conduct your own analysis and be solely responsible for forming your
own view of the potential future performance of our business.
This presentation is intended solely for investors that are qualified institutional buyers or institutional accredited investors solely for the purposes of familiarizing such investors with Innovent and determining
whether such investors might have an interest in a securities offering contemplated by Innovent . Any such offering of securities will only be made pursuant to an exemption from, or in a transaction not subject to,
the registration requirements of the U.S. Securities Act of 1933, as amended, or by means of a registration statement (including a prospectus) filed with the SEC, after such registration statement becomes effective.
No such registration statement has been filed, or become effective, as of the date of this presentation. This presentation shall not constitute an offer to sell or the solicitation of an offer to buy any securities, nor shall
there be any sale of any securities in any state or jurisdiction in which such offer, solicitation or sale would be unlawful prior to registration or qualification under the securities laws of any such state or jurisdiction.
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Executive Summary
 Licensing the China development and commercialization rights to Lilly’s Phase II Diabetes

Deal

molecule, Oxyntomodulin analog (OXM3), for the treatment of Type II Diabetes
 Financial terms have not been disclosed
 Strengthen our metabolic portfolio with a potentially globally best in class molecule that

Rationale

will be a strong entry point for Innovent to enter into diabetes, an attractive fast growing
therapeutic area
 OXM3 will enter the fastest growing segment of the diabetes market, addressing the needs

Why OXM3

Implications

of overweight/obese type 2 diabetes patients
 Lilly is a leader in diabetes and will assist Innovent as we build out our diabetes capabilities
 OXM3 is Innovent’s first inorganic move to strengthen our metabolic portfolio
 This asset will be an anchor molecule upon which we will add additional innovative

diabetes molecules
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Innovent’s Innovation Journey

Internal
Innovation:

External
Innovation:

High Probability –
Foundation Molecules

Fast Follow –
Novel Molecules

Best in Class –
First in Class

Biosimilar Focus

Novel PD1 (Sintilimab)

Bispecfics

Partnership with Lilly

Bispecific Partnership w/ Lilly
Partnership w/ Incyte
OXM3 Partnership w/ Lilly

Partnership with Adimab
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20 Pipeline Products in Development – Oncology & Metabolic Focus

3 +1

17

Metabolic Pipeline Products

Oncology Pipeline Products
Tyvyt (sintilimab injection), approved
and launched

Auto-immune: NDA Application
submitted, Adalimumab biosimilar

Two NDA Applications submitted; bevacizumab
biosimilar and rituximab biosimilar

Metabolic: PCSK9 antibody

Three late stage small molecules from
our Incyte collaboration

Ophthalmology: bi-specific fusion protein

Six mono-specific antibodies

Six first in class bi-specific antibodies

Diabetes: OXM3
The In-license of Lilly’s mid-stage best-in-class, first-in-class OXM3 diabetes molecule
enhances the strength of our metabolic pipeline
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Transaction Summary

Innovent licenses Lilly mid-phase diabetes molecule

Financial terms not disclosed
• Receives development and
commercialization rights to OXM3
in China

Lilly retains ex-China development
and commercialization rights and
it is under active development
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Three Key Whys
WHY DIABETES?

Innovent has evaluated various TAs for expansion and found Diabetes to be
attractive:
 There are a huge number of diabetic patients in China
 The diabetes problem is getting bigger every day
 Chinese people are getting more obese every day
 Many innovative products are being developed and are available for

partnering

WHY DIABETES FOR INNOVENT?

 As a premier biotech in China, we focus on the biggest and most important

unmet needs

 Attractive enhancement of our successful partnership with Lilly into diabetes,

where Lilly is already a global leader

 OXM3 is a Phase 2 ready best-in-class analog of a naturally occurring hormone
 Other Oxyntomodulin analogs have already validated the approach

WHY OXM3?

 OXM3 is Lilly’s 3rd generation analog, an improvement vs. earlier analogs
 OXM3 will be an anchor molecule for Innovent’s future diabetes portfolio
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Building onto an Already Successful Long-term Partnership



Lilly led Innovent’s 2012 Series B Round



We have been in our oncology partnership since 2015



Innovent will move OXM3 to patients in China rapidly



Innovent is a trusted partner with a focus on quality



Lilly is a global leader diabetes with a robust pipeline



Lilly will provide important technical support as we develop the molecule

Long Partnership

Benefits for Lilly

Benefits for Innovent
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China is the Country with the Highest Number of Diabetics Worldwide

114M people living with diabetes

DIABETES ON
THE RISE IN CHINA

58M
46M

2017

2017

MIDDLE EAST
& NORTH AFRICA
(2045-82M)

NORTH AMERICA &
CARIBBEAN
(2045-62M)

2017

11.6% prevalence in China
one in 10 adults has diabetes

82M
2017

159M

16M

2017

2017

WESTERN PACIFIC
(2045-183M)

AFRICA
(2045-41M)

SOUTH & CENTRAL
AMERICA
(2045-42M)

patient with
diabetes in
China are type 2
diabetics

2017

SOUTH EAST ASIA
(2045-151M)

26M

> 93.7% of

EUROPE
(2045-67M)

39M

114M adult
2017

$110B

diabetes patients medical spending
Prevalence and control of diabetes in Chinese adults, JAMA, Sep 2013
IDF Diabetes Altas 2017
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Diabetes in China

114 million diabetics
Pre-diabetes
50.1%

Diabetes
11.6%
Normal
38.3%

Huge gaps in:
• Screening
• Diagnosis
• Treatment

Undiagnosed
8.1%

Treated to target
0.9%

Huge Opportunity

Under-treated and
not well treated
2.6%

SmithStreet Aalysis; 18th CDS National Meeting
Prevalence and control of diabetes in Chinese adults, JAMA, Sep 2013
Prevalence of Chinese diabetes patients, NEJM, Mar 2010
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OXM3 Positioned Against Diabesity: Diabetes and Obesity
PROBLEM: DIABESITY

ANSWER: OXM3

Obesity

 OXM3 is an engineered analog of oxyntomodulin, a

High Insulin
Levels

Insulin
Resistance

High Blood Sugar






IN CHINA:
12% of adults are obese
>30% of overweight/obese people have diabetes
12% of adults are diabetic
>40% of diabetic patients are overweight/obese

naturally occurring 37-amino acid peptide hormone
 OXM3 is a dual-agonist that targets both the GLP-1
receptor and the Glucagon receptor
 OXM3 is an injectable that is expected to offer strong
glucose lowering and best in class weight loss –
addressing an unmet need for a large portion of type 2
diabetes patients
Treatments that can offer 3-5% weight loss in patients with
diabetes and obesity will significantly improve blood pressure,
lipids, glucose, and will improve quality of life.

Xu Y, et al. JAMA, 2013,310(9):948-959
China CDC.Chinese residents nutrients and chronic disease report(2015)
Hou Xu, et al. Plos One,2013,8(3):e57319
Wengying Yang et al. N Engl J Med 2010;362:1090-101
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Type 2 Diabetes Patient Journey after Lifestyle
Changes alone Fail to Achieve Target
Patient treatment Progression

•

Strong blood sugar lowering

•

No hypoglycemia risk or weight gain

•

Best in class weight loss

•

Convenient once weekly injection

Attractiveness within class

OXM3 to be positioned as the best
choice First Injectable

Orals:

(Fastest Growing Segment)

Metformin

Single GLPs

Insulins

DPP4s

GLP analogs

Basal Insulins

SGLT2

Dual/Triple GLPs:
GLP/GIP
GLP/GIP/GCGR
OXM3

Fast Acting Insulins

Insulins:

Mix Insulins

• Convenient - Pills

• Convenient - infrequent
dosing
• Help to lose weight

• Efficacious

• Less efficacious
• Eventually stops working

• Tolerability - GI/Nausea
• Expensive

• Daily Injections
• Weight gain
• Risk of low blood sugars

Pros

Cons

First Injectable:
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Next Generation molecules in the First Injectable
Segment is Moving to Dual Agonists
GLP-1 Single target agonists

Dual Agonists (OXM3s)

Global

Liraglutide, Exenatide, Dulaglutide, Semaglutide,
Benaglutide, Lixisenatide

Eight GLP-1/Glucagon or other combination dual
agonist compounds are under clinical
development globally. Four in Ph2 and four in
Ph1.

China

Liraglutide, exenatide, Benaglutide

Currently there are no clinical stage dual agonist
compounds in clinical development

MOA

GLP-1 Receptor activation:
1.Increase Glucose dependent insulin secretion.
2.Inhibit Appetite; Slow down Gastric emptying
3.Glucagon secretion inhibition
4.Decrease Hepatic glucose output

GLP-1 Receptor activation:
These molecules do every thing that GLP-1
molecules do
Glucagon Receptor activation:
1.Enhanced appetite suppression
2.Increased energy expenditure

 OXM3’s affinity ratio has been optimized against GLP-1 and the Glucagon receptor in order to optimize glucose control and

reduce weight
All this information from citeline, Feb 2019
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Transformative Opportunity to Establish Presence in Diabetes

Primarily an Oncology Company

Global Leader in Diabetes

OXM3 Partnership

Oncology and Metabolic Disease Company
 OXM3 is a best in class anchor molecule upon which Innovent will build a

diabetes pipeline through further licensing and/or M&A efforts
 Diabetes will be a key focus area going forward
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